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E.O.: 11652: N/A 
TAGS: EFIN, IN 
SUBJECT: RUPEES 

1. PROFESSOR B. R. SHENOY, OF THE ECONOMICS RESEARCH CENTRE, 

NEW DELHI, IS EVIDENTLY PLANNING TO WRITE TO ALL 

MEMBERS OF THE FOREIGN RELATIONS AND FOREIGN AFFAIRS AND AGRICUL- 
TURE COMMITTEES EXPRESSING HIS OPPOSITION TO THE RUPEE AGREEMENT. 
PROFESSOR SHENOY HAS BEEN ACTIVE FOR YEARS IN ATTACKING USG 
HOLDINGS OF RUPEES CLAIMING THAT THESE HOLDINGS WERE INFLATIONARY. 
WITH THE INITIALING OF A RUPEE AGREEMENT, HE HAS NOW COME TO THE 
ERRONEOUS CONCLUSION THAT ALL THESE RUPEE HOLDINGS WOULD BE 
"MONETIZED" AND THATTHIS WOULD CAUSE EVENTUAL INFLATION. 

2. SHENOY IS CONSIDERED A DECENT BUT CRACKPOT ECONOMIST WHOSE 
PEARLS OF WISDOM HAVE OFTEN BEEN SENT TO VARIOUS US POLITICAL 
FIGURES. HIS WRITINGS APPEAR EXTENSIVELY IN THE FAR RIGHT 

WING PRESS IN INDIA, ALSO OCCASIONALLY IN MORE RESPECTABLE 
PUBLICATIONS. THE INDIAN GOVERNMENT CONSIDERS HIM AN ECCENTRIC 
WHOM IT GENERALLY IGNORES. 
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3. IN VIEW OF THE LIKELIHOOD THAT CONGRESSIONAL FIGURES 
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MAY REQUEST INFORMATION ON PROFESSOR SHENOY AND HIS POINT OF 
VIEW, WE ARE TODAY POUCHING COPIES OF HIS ARTICLE AND LETTER 
TO THE AMBASSADOR, AS WELL AS THE EMBASSY'S REPLY. 

MOYNIHAN 
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